[921 


XUM 


The Saturday Review 


inancial Supplement 


Conducted by Hartley Withers 


No. 3448. Vol. 132. 


26 November 1921 


REGISTERED AS A 
Newspaper. ] 


6d 


CONTENTS | 


The Outlook 49 
Reparations and Industry ee ‘ 50 
The Business Side of Disarmament ... ius 51 
New Issues ... 54 
Foreign News ; 54 
Letters to the Editor 55 
Reviews 55 
Publications Received 56 
Dividends 56 


All communications respecting this department should be addressed 
to The City Editor, the Saturpay Review, 10, Throgmorton 
Avenue, E.C.2. Telephone: London Wall 5485. 


The Outlook 


There is not much new light in the financial sky, 
which is still shrouded by a heavy pall of political 
clouds. Ireland remains a cause of constant concern 
and uncertainty, the state of affairs in Egypt, though it 
was hardly noticed in the City’s present mood, would 
have affected markets considerably in times of less 
apathetic indifference, and the Washington conference 
is being watched with more anxiety than hope. It is 
only too evident that unless the world in general can 
recover its temper and agree to behave as if its members, 
national and individual, were human beings and not 
villains off the melodrama stage, there can be no real 
recovery in business. Until that time comes, the 
cautious view now prevalent is probably right, which 
makes investors and operators confine their attention 
chiefly to securities which are regarded as gilt-edged, 
with a preference for those which are protected from 
depreciation by a reasonably early date of maturity. 
To the bargain hunter who can afford to see, with un- 
wrung withers, his purchases fall in price, such a time 
may be a good one for laying in a store of well-selected 
industrials; for though the trade position shows little 
sign of real improvement, important indications prove 
that there are pleasant possibilities, if only the politicians 
would give it a shadow of a chance. It is admitted on 
all sides that the manual workers are doing a much 
better day’s work, and Mr. C. T. Cramp has actually 
had the courage to urge them to give twopennyworth 
for twopence. With this better spirit at home and the 
cost of production coming down, there is also discernible 
a more reasonable view concerning the German indem- 
nity payment and a general desire to put this problem 
on to a businesslike basis. If this could really be done, 
with the economic rehabilitation of Russia as a side- 
dish in the bill of fare, industry might really begin to 
be fed as well as bled. 


THE GOVERNMENT ACCOUNTS 


Last week’s figures of revenue and expenditure 
were again favourable, showing a balance in favour 
of revenue of 7$ millions. Sales of Treasury bonds 
also brought in 7 millions in spite of competition in 
the investment market, and the Treasury was thus 
able to pay off floating debt to the extent of nearly 
13 millions, including 1} millions of Ways and Means 
advances from the Bank of England. 


THE UNEMPLOYMENT FIGURES 


It is not easy from the Government figures to dis- 
cover the real situation in regard to unemployment. 
For example, the total number of unemployed on the 
Live Registers of the Employment Exchanges on 
November 11 was 1,795,500, an increase of nearly 
77,000 over the previous week. This increase, we are 
informed, was almost entirely accounted for by the 
fact that unemployed persons who had_ exhausted 
benefit under the first special period had restored their 
names to the Live Registers in order to qualify for the 
second special period of unemployment insurance and for 
special benefits. It may be that we shall no longer have 
this complication of unemployed persons re-registering, 
but if it still continues we would suggest that such 
re-registrations be set out separately, otherwise we 
have no means of certainly ascertaining whether un- 
employment is increasing or not. When the figures 
for October 14th were published we were told that 
1,384,800 persons were on the “‘ live’ registers and 
that 396,111 persons who were wholly unemployed 
had exhausted their unemployment insurance and had 
not maintained their registrations for employment. 
We thus, on that date, had a known total of unem- 
ployed, registered and unregistered, of 1,780,911, so 
that taking last week’s total on the “‘ live ’’ registers 
of 1,795,500, it would appear that the unemployment 
situation has worsened. 


Money AND STOCK MARKETS 


Everyone had counted on the Government’s having to 
borrow heavily from the Bank in order to meet the War 
Loan interest due on Dec. 1, but it appears from the 
Bank return that this process has begun again already, 
since it showed an increase of 15 millions in the Bank’s 
holding of Government securities. At the same time 
the public deposits had declined by 4} millions, and the 
other deposits had risen by 18 millions, after allowing 
for a reduction of 14 million in other securities. Until 
the return appeared the market had believed itself to be 
rather short of cash, though still fed by advances and 
purchases of bills by the ‘‘ hidden hand,” which is now 
said to be acting on behalf of the Belgian Government 
or somebody else who has reparation money in his 
pocket. Advances into December are still wanted at 
rates ranging up to 5%, but there was rather more 
demand for bills. The Stock Markets have been wait- 
ing for political news, and to know whether the Royal 
Dutch Company is really going to pay its dividend in 
scrip, and how oil and rubber companies may be 
affected by Dutch taxation. Tea shares were again 
wanted and scarce, but the disastrous figures published 
by Burberrys did not stimulate optimism in industrials 
and De Beers were weak on apprehensions that the 
preferred dividend may not be forthcoming. A few 
small purchases of Trunk preferences were noted. 
American buying of Mexican securities which has been 
a standing feature for some time, is said to have been 
especially active lately, so much so that it was taken to 
portend some fresh development in the financial rela- 
tions between the United States and its storm-tossed 
neighbour. New issues are expected to come with a 
rush before the Christmastime pause, but the Stock 
Exchange was inclined to be critical concerning the 
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very deliberate methods of the Committee appointed to 
consider applications for guarantees under the 25 
million scheme. With a natural impatience to see how 
the scheme will work, it urges that if the Committee 
waits, before beginning, until all possible applications 
are received, the cure of unemployment will be long de- 
layed. 


Tue NEED FOR CHEAPER TRANSPORT 


Railway rates are a problem that is seriously exciting 
the minds of all who are working for the revival of 
industry that must be secured if this country is to sup- 
port its present population. Mr. Walter Layton, 
Director of the Iron and Steel Federation, which lately 
made a strong protest against the basis of the settle- 
ment between the Government and the railways, has 
been calling attention to the great importance of trans- 
port in the cost of producing steel. Costs, as he told 
a Morning Post interviewer, cannot be brought down 
even to fit the prices that the industry is now charging, 
until it secures a reduction of railway rates in all 
materials, including fuel, and of sending its products to 
market or to the port of shipment. ‘‘ The traffic of 
the railways has been immensely reduced, but since 
they have an agreement with labour to pay wages only 
in accordance with the cost of living, working costs are 
not falling,’’ and so the railways, with an eye to divi- 
dends, hesitate about lowering rates. ‘‘ The view of the 
iron and steel industry, however, is that in times like 
these, every private enterprise, including railway com- 
panies, must set aside any false ideas that the Railway 
Act may have encouraged, that they can get a standard 
revenue even when trade is bad.’’ Certainly every- 
body who thinks nowadays that he can earn what he 
would like to get, instead of what his customers can 
afford to pay him, is likely to be roughly disillusionized. 
The coal industry is making a similar plea for cheaper 
freight rates, arguing that if the railways by reducing 
them would allow coal to be cheaper, the consequent 
benefit to trade would ultimately benefit the railways. 


AND FOR CHEAPER GOLD 


Another industry that must cheapen itself or wither 
is the South African gold mining. The Consolidated 
Gold Fields of South Africa, in its report chronicling a 
depreciation charge of £492,287, more than wiping out 
a profit of £360,545, publishes some interesting ob- 
servations by Mr. Christopherson, its manager, on the 
probability and results of the disappearance of 
the gold premium, as_ world trade _ returns 
to normal, and _ the _ international exchanges 
“even up.” If the gold won during last July 
had been calculated at mint par value, of 39 producing 
companies only 15 would have earned a profit if no 
reduction had been effected in working costs. Of the 
working costs, 35% go to white wages, 18% to native 
wages, 40% to stores and 7% to sundries. The price 
of stores has already fallen considerably, and there is, 
as shown by Mr. Christopherson, room for great 
economy in the use of the present labour supply, if the 
present ratio of natives to Europeans employed could 
be extended by allowing the native to do more than he 
is now allowed to do of what is practically unskilled 
work. If this could be done, a very large tonnage of 
low grade ore would become payable. It need hardly 
be said that this question has a bearing on much bigger 
problems than those of the prosperity of the Rand in- 
dustry. A possible scarcity of gold was one of the 
obstacles referred to by Professor Cassel, in his recent 
Memorandum, to a general return to the gold standard. 


REPARATIONS AND INDUSTRY. 
ALK and thought on the question whether Ger- 
many can pay her Reparation bill have . been 
quickened by the visit of Herr Stinnes to this 
country, by the decision, announced early in the week 


by the Reparations Commission, that she can pay the 
instalments due in January and February next, and 
by public discussion of it by Mr. Walter Layton at 
the National Liberal Club, by Sir Peter Rylands at the 
meeting of the Federation of British Industries, and 
by the Chancellor of the Exchequer at a meeting in 
Glasgow. Opinion in the City is distinctly guarded 
on this subject. It takes the view that Germany 
certainly ought to pay, up to her capacity, for the 
damage that she has wrought in the war that she pre- 
cipitated, that it will be stupid to make her pay if 
thereby she does more harm than good to those who 
receive the payment, and that it will also be stupid 
to make her now pay more than she can stand and so 
render her power to pay in future less than it would 
otherwise have been. But it is by no means con- 
vinced that Reparation will do those who receive the 
payment more harm than good, and it is inclined to be 
sceptical concerning Germany’s inability even to pay 
at the rate now demanded. 

We certainly want more light on this question of 
the inevitable harm that will be done to our industries 
by Germany’s payments before we accept this reason 
for advocating the wiping out of the Indemnity. It 
was dealt with last Tuesday by Mr. Walter Layton, 
who put the case with all the authority of ‘‘ an econo- 
mist who was sucked into the public service during 
the war, was present at the Brussels Conference, and 
was recently called to Gairloch as representing a great 
industrial corporation to advise the Prime Minister 
on the subject of unemployment.’’ These qualifica- 
tions, set forth by Mr. J. A. Hobson, who took the 
chair at the N.L.C. meeting, are certainly formidable. 
At once an economist, statistician, and Director of 
the Federation of Iron and Steel Manufacturers, Mr. 
Layton speaks against the Indemnity payment with 
exceptional authority. Nevertheless his argument, as 
reported with unavoidable compression by the Morn- 
ing Post, was not convincing. He asked whether 
Germany could pay, as reparation, 10 per cent. of her 
total income, in addition to her post-war taxation. 
But we in this country must be paying nearly that 
proportion of our income in the form of debt charge. 
Iti s true that we pay most of that debt charge to our- 
selves; but it is surely possible that Germany might, 
if given a fair chance of economic recovery, make such 
a payment to her late enemies, seeing that her own 
internal debt has been scaled down to an almost negli- 
gible total by the depreciation of the mark. By this 
depreciation all State and municipal debts in Germany 
have been divided by fifty, if we take the foreign value 
of the mark; or by about twenty-five if we take its 
internal buying power as measured by the Frankfurter 
Zeitung’s wholesale price index number.; so that not 
only has Germany practically had the war for nothing 
on the score of national debt, but she has incidentally 
passed a convenient sponge over the greater part of 
all kinds of other obligations. But, continued Mr. 
Layton, the reparation sum must be paid by means of 
exports, and what would happen to British industry? 
‘* Before the war Great Britain drew indemnity from the 
distant countries of the world in agricultural produce. 
Our agriculture was consequently stagnated and we 
thought that worth while; but was it worth while to 
make Germany the chief supplier of manufactured 
goods for the world? ’’ The notion that, by making 
Germany pay, we make her export goods which she 
would not otherwise, seems an astonishing doctrine. 
As long as we thus cause her currency to de- 
preciate abroad faster than at home, her ex- 
porters get an advantage, but that process cannot last. 
Does the fact of an indemnity make anybody in Ger- 
many work harder? Germany will export as much as 
she can in the years to come, whether she has to pay 
reparations or not. In any case, our industry has to 


organise itself to meet that competition; and if one 
result of it is that it relieves the burden of taxation 
here, by enabling us to pay off our debt to America, 
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surely its effect will be not only to help all taxpayers 
and consumers in this country, but also to lighten the 
load on our industry. On the trade side of the matter 
Sir Robert Horne seems to have spoken reassuringly 
to his Glasgow audience, maintaining that ‘‘ it could 
not be truthfully asserted that Germany had done any 
real injury to our trade.’’ The indemnity does not 
make German competition more formidable than it 
would be without it; but it does put into our pockets 
money, the proceeds of the goods which she will in any 
case sell, here and abroad, in competition with us. 
Mr. Layton went on to speak of a scheme by which 
German industrialists should give a mertgage on their 
enterprises to industrial groups in Allied countries. 
By all means, if friction can thus be avoided and pay- 
ment more easily secured; but the interest on the mort- 
gage can only be paid by exports, and the real diffi- 
culty, in so far as it exists, does not seem to be met. 
Moreover, we have partners in this reparation busi- 
ness whose interests have to be considered all the more 
carefully because they have suffered so much more 
severely than we have. This week’s Economic Review 
summarizes the Report on the French Budget for 1922 
just published by M. Maurice Bokanowski, the General 
Reporter. This document shows that even if Germany 
strictly discharges her liabilities, ‘‘ France will receive 
but a fraction of the amount, which she must pay to 
the pensioners and victims of the invasion.’’ 


Nevertheless, though the contention that to receive 
reparation must do us more harm than good does not 
yet seem to be established, and though this is a question 
in which other interests have to be considered; there 
is certainly good reason for the view that the whole 
affair might well be put on to a more reasonable and 
business-like basis. The Chancellor of the Exhequer 
stated at Glasgow that it was very probable that he 
would shortly be discussing the question with Herr 
Rathenau, who, it will be remembered, concluded the 
Wiesbaden agreement under which France takes pay- 
ment of a portion of her claim in the form of reconstruc- 
tion work in the devastated areas. In connection with 
Herr Stinnes’s visit to London, the Morning Post pub- 
lished last Monday an interesting account, from ‘‘a 
responsible German source,’’ of a scheme which he is 
said to be furthering, under which, with the co-opera- 
tion of America and England, Germany should develop 
trade with Russia, incidentally rebuilding the whole 
transport and communication systems of Central 
Europe, and so be enabled to make reparation and put 
Russia back into something like its old place as pro- 
ducer and consumer. A condition of the scheme is a 
moratorium for reparations, against which Germany 
would give security in the form of a lien in all kinds of 
property throughout her frontiers. From the merely 
business point of view the scheme looks sound though 
we should suggest the insertion of the word “‘ partial ’’ 
before moratorium. It is clear that trade cannot be 
fully restored until Central Europe and Russia reopen 
for international business on the old scale. If this can 
be secured, and reparations thereby facilitated, an im- 
measurable economic benefit will be gained. 


= 


THE BUSINESS SIDE OF DISARMAMENT 


LARGE retrenchment in public expenditure is 
A always painful to someone; none of us like 

economies which strike at our business or at our 
profits. Every one wants to cut down the other man’s 
pay, never his own. We do not suppose that the direc- 
tors of shipbuilding and armament firms have, as citizens 
and taxpayers, failed to realise the immense relief to 
Great Britain and the world of a full stop to naval 
competition. Yet, at the same time, these directors of 
great businesses in which other people’s money is 
invested can scarcely be blamed if they also realise that 
the absence of warship orders for ten years is going to 


make dividend earning very difficult. Even the manu- 
facturers of death dealing machinery and weapons are 
human beings and, like the rest of us, hate to see costly 
plant lying idle and eating its head off. The bugbears 
of an imperfectly employed works are those expenses 
which the English call standing charges and the Scots 
call ‘* on cost.” 

The building of warships and the making of armour 
and guns—with which for years the world has been 
accursed—have been highly profitable occupations. 
They have now fallen on days evil for them, though 
bright with hope of peace for us. On the Clyde the 
cancellation of the great ‘‘ Hood” battle cruisers means 
fifteen millions gone; on the Tyne and in Sheffield the 
builders and workmen will be short of the other fifteen 
millions on the total cost of these four monsters. The 
rest of us will save thirty millions in unproductive 
expenditure, and numberless other millions unspent in 
the upkeep of these vessels. A total cessation of war- 
ship or armour or big gun building for ten years means 
further that the existing plant, with which this country 
is at present pre-eminently equipped for rapid produc- 
tion, will go out of business. It cannot be maintained 
for use ten years hence. The cost would be too great 
for any private owners, and a Government subsidy 
would be absurd—if only because in ten years’ time most 
of the plant will be obsolete. 

These considerations—the immediate blow to an 
industry upon which thousands of workers depend, the 
scrapping of armour making and gun building plant, 
and the need at the end of the ten years’ holiday 
of replacing some warships at least—have led 
us to enquire whether a gradual fall step by step would 
not be more agreeable and more naturally useful than 
one bump all the way down the staircase. It was in our 
minds that the situation would be eased for workmen, 
and some plant kept in use, if warships were replaced 
year by year upon an agreed scale which would not 
depart in principle from the drastic American scale of 
reduction. But when we began to formulate our ideas 
in practice and to consult with those of experience in 
armament making, we discovered that the ten years’ 
total holiday was regarded by them as preferable in 
every way toa partial holiday. Where heavy plants are 
concerned half a loaf is not better than no bread. 
Totally idle plants can be scrapped or adapted to other 
employment ; a partially occupied plant, constructed for 
a very special purpose, is a nuisance and a burden if 
not employed up to profitable capacity. 

It follows, therefore, that if the American proposals 
result in a firm agreement between the three principal 
naval powers, private plant for making armour and big 
guns will have to go to the scrapheap and will not be 
replaced until a full use is assured for it after the long 
naval holiday. What the Government will do with its 
own plant we do not know. What we all hope is that 
after ten years, there will be no further construction of 
giant battleships by anyone. } 

The considerations which apply to armour and big 
guns do not apply, with anything like the same force, 
to the hulls and engines of large warships. The ways, 
and cranes and gantrys suitable for the construction of 
a warship’s hull can be adapted to the building of large 
liners or cargo carriers; and the making of a Hood's 
turbines and boilers differs only in scale from the making 
of the turbines and boilers of an Aquitania. It may 
well happen, if the construction of capital ships be 
resumed in 1932, that the hulls and propelling machinery 
will be entrusted to the great shipbuilders of the 
country while the armour and guns will be the monopoly 
of the Government itself. That solution will have this 


one great advantage—it will end, once for all, the build- 
ing of warships in private yards on foreign account 
which has been responsible for no small amount of 
naval competition. There would probably have been no 
Japanese fleet if Great Britain had not built ships for 
Japan and taught Japan the seductive art of building 


for herself. 
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FIGURES 
PAPER MONEY (in millions) 
1921. Oct. 31, 
European COUNTRIES. Latest. Previous. 1920. 
Austria Kr. 95,162 90,904 28,072 
Belgium Fr. 6,159 6,135 5,793 
Bulgaria Leva (Bank) 3,194 3,194 3,391 
Czecho-Slovakia Kr. 12,182 12,327 10,947 
Denmark Kr. 455 483 555 
Finland Mk. 1,363 1,363 1,333 
France Fr. 36,719 37,376 38,573 
Germany Mk. 95,186 91,527 63,596 
Great Britain £’s (B.ofE.) 104 104 109 
» (State) 312 313 349 
Greece Dr. 2,051 1,950 1,479 
Holland Fl. 1,040 1,054 1,059 
Hungary Kr. 23,871 23,643 11,889 
Italy Lire (Bank) 17,879 17,879 19,301 
(State) 2,268 2,268 2,269 
Norway Kr. 407 411 478 
Poland Mk. 152,800 133,734 38,457 
Portugal Escudos 675 676 557 
Roumania Lei 12,829 12,496 8,907 
Serbia Dinars 4,559 4,495 -- 
Spain Pesetas 4,282 4,343 4,218 
Sweden Kr. 622 640 773 
Switzerland Fr. 926 950 997 
OTHER THAN EUROPEAN. 
Australia Pt 58 58 54 
Canada $ (Bank) 187 183 249 
(State) 269 269 320 
Egypt 4's (E.) 29 30 44 
India Rupees 1,791 1,797 1,596 
Japan Yen 1,132 1,141 1,192 
New Zealand 5 8 8 8 
United States Fed. Res. $ 2,398 2,408 3,349 


GOVERNMENT DEBT (in thousands) 
Nov. 19, ’21. Nov. 12, ’21. Nov. 20, ’20. 


& 
Total deadweight ......... 7,730,327 7,737,927 7,726,871 
Treasury Bills ............ 1,120,187 1,122,167 1,090,379 
Bank of England Advances 4,250 6,000 50,500 
Departmental do. 180,308 189,408 185,864 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme 


GOVERNMENT ACCOUNTS (in thousands) 
Nov. 19, ’21. Nov. 12, ’21. Nov. 17, ’21. 
Total Revenue from Ap. 1 568,968 550,828 783,566 


», Expenditure ,,_ ,, 622,937 612,497 681,658 
Surplus or Deficit ........ —53,969 —61,669 +101,908 
Customs and Excise... 209,738 195,693 212,315 
Income and Super Tax ... 161,850 161,129 145,096 
9,238 9,104 16,065 
Excess Profits Duties... 29,714 29,714 136,149 
31,500 30,000 31,000 
Miscellaneous—Special .. 61,669 61,169 185,857 


BANK OF ENGLAND RETURNS (in thousands) 
Nov. 23, ’21. Nov. 16, ’21. Nov. 24, ’20. 
£ 


Public Deposits ...........+ 15,601 20,067 117,989 
Other 124,083 106,038 105,315 
139,684 126,105 123,304 
Government Securities 50,314 35,726 52,401 
Other = ‘iia 83,572 84,823 74,107 
123,306 123,587 127,964 
Do. less notes in cur- 

WOR, 103,856 104,137 109,214 
Coin and Bullion ........ 128,438 128,434 * 124,112 
23,582 23,296 14,598 
16.8% 18.4% 113% 


Nov. 23, ’21. Nov. 16, ’21. Nov. 24, ’20. 


Total outstanding ......... 311,687 313,065 349,284 
Called in but not canclld. 1,794 1,803 2,907 
Gold backing _............ 28,500 28,500 28,500 
Total fiduciary issue... 261,943 263,312 298,927 


Note.—The maximum fiduciary issue for 1921 has been offi- 
cially “‘ fixed” at £317,555,200. 


AND PRICES 


BANKERS CLEARING RETURNS (in thousands) 
Nov. 23, ’21. Nov. 16, 21.Nov. 24, ’20, 


& 
574,908 592,725 568,450 
Metropolitan 30,169 36,746 
53,327 56,388 70,512 
658,631 679,282 675,708 
Year to date 31,416, 070 30,757,439 35,253,351 
LONDON CLEARING BANK FIGURES (in thousands) 
Oct., ’21. Sept., ’21. Aug., ’21. 
Coin, notes, balances with b b S 
Bank of England, etc.... 221,136 251,378 254,379 
1,846,153 1,806,910 1,814,710 
51,447 49,986 47,738 
413,012 383,280 397,567 
Investments 320,608 315,476 322,032 
804,586 816,724 804,371 
MONEY RATES Nov. 24, ’21. Nov. 17, ’21. Nov. 24, ’20, 
% % % 
6 5 7 
Do. Federal Reserve N.Y. 43 43 7 
3 Months’ Bank Bills ... 348-4 
6 Months’ Bank Bills ... 4-43 4-43 63 
Weekly Loans ............... 34 33 52-6 
FOREIGN EXCHANGES (telegraphic transfers) 
Nov. 24, ’21. Nov. 17 ,’21. Nov. 24, ’20. 
New York, $ to &...... 3.993 4.003 3.48} 
Do., 1 month forward 3.994 4.002 _ 
Montreal, $ to & ......- 4.374 4.38 3.96} 
Mexico, d. to §........... 33d. 33d. =~ 
B. Aires, d. to ......... 443d. d. 52,4. 
Rio de Jan., d. to milrs Tid. 72d. 11444. 
Montevideo, d. to $ 403d. 40id 513d. 
Lima, per Peru £ ...... 10% prem. 10 % prem — 
Paris, ircs. to 56.90 55.20 57.67} 
Do., 1 month forwd.... 56.91 55.23 _ 
Berlin, marks to % ... 1,130 1032 2444 
Brussels, fres. to & ... 59.05 57.00 54.42} 
Amsterdam, fi. to £ ... 11.17 11.37 11.44 
Switzer'and, fres. to £ 21.09 21.17 22.274 
Stockholm, kr. to £ .. 16.96 17.13 18.11 
Christiania, kr. to £ .. 28.30 27.45 25.82} 
Copenhagen, kr. to %. 21.60 21.50 25.82} 
Helsingfors, mks. to 4, 208 200 172} 
Ktaly, lire 10. 973 953 94§ 
Madrid, pesetas to £.. 29.00 29.15 26.704 
Greece, drachma to £ 99 ~ 97 40.75 
Lisbon, escudo d.......... 5d. 
Vienna, kr. to £ ...... 11,500 10,000 1,125 
Feague, kr. 80 «<<... 380 365 275 
Budapesth, kr. to £ ... 3,500 3,900 _ 
Bucharest, lei to £% Unquoted 575 nominal 240 
Belgrade, dinars to £... 310 275 115 
Sofia, leva to 4......... 710 560 220 
Warsaw, marks to %... 13,500 13,500 1,650 
Cnstntnple, piastres to £ 765 715 - 
Alexandria, piastres to 97} 973 973 
Bombay, d. to rupee | 
Calcutta, d. rupee 164. 164d. 1834. 
Hongkong, d. to rupee 32d. 32d. 43}d. 
Shanghai d. to tael ... 45d. 45d. 563d. 
Singapore, d. to $ ... 273d. 27+3d. 274d. 
Yokohama, d. to yen ... 282d. 284d. 34jd. 
UNEMPLOYMENT 
Nov. 11, Nov. 4, May 27, Nov. 26 
1921. 1921. 1921. 1920. 
1,380,000 1,327,700 1,468,537 378,284 
Woien _... 310,300 292,300 496,914 103,420 
Juveniles .. 100,965 102,800 157,045 42,704 
Tom ... 1,751,265 1,722,800 2,122,506 524,408 
COAL OUTPUT 
Week ending : Nov. 12, Nov. 5, Nov. 13, 
1921. 1921. 1920 
tons. tons tons. 
4,372,500 4,182,400 4,775,600 
Year to Date 134,703,500 130,331,000 194,609,200 
IRON AND STEEL OUTPUT 
1921. 1921. 1920, 
Oct. Sept. Oct. 
tons. tons. tons. 
235,500 158,300 533,200 
FE. 00 2,064,600 1,829,100 6,538,900 
Steel Ingots and Castings 405,400 429, 554,300 
Do., yr. to date ......... 2,801,000 2,395,600 7,346,600 
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PRICES OF COMMODITIES SECURITY PRICES 
Jron, Scotch pig No. 1 sh 00 
5,748 per ton  £6.12.6 £11.5.0 Do. 5% 88 
Steel rails, heavy ,, £10.10.0 £10.10. 23.0.0 Do. 4% 975 97 93 
Copper, Standard ,, £66.17.6 £66.15.0  £236.0.0 Funding 4% 733 
7351 Tin, Straits £161.5.0 £157.17.6 £78.12.6 Victory 4% 794 794 
Lead, soft foreign ,, £25.5.0 £%4.7.6 #28.10.0 Local Loans 3% 53 
Iter 3 533 50} 
Spelt £25.17.6 £25.17.6 £33.7.6 Conversion 33% 633 633 
c . Coal, best Admiralty ,, 25s. 9d. 26s. Nominal Irish Land 22% 482 485 443 
379 CHEMICALS AND OILS Bank of England 182 182 168 
"710 Nitrate of Soda, per ton £14.12.6 £14.13.9  £23.10.0 India 563 563 
738 inte, eee per Ib. 11/6 ~ 12s. 16s. 6d. | FOREIGN STOCKS 
” 567 inseed Oil, spot p. ton #26.15.0 £27.5.0 £45.10.0 Argentine (86) 5% ... 95} 954 90 
032 Linseed, La Plata, ship- Belgian  _ 602 603 56 
ment rton £160.00 £14176 £23.0.0| Brazil 1914 5% ... 64} 643 56 
m Palm Oil, Benin, spot Chilian 1886 We 83 84 81 
20, per ton £32.0.0 £32.5.0 £41.5.0 Chinese 83 83} 76} 
% Peircleum, water white, Egyptian ri 634 68} 57} 
r per gallon ls. 5d. 1s. 5d. 2s. 44d French 4% 263 28} 37 
7 ‘OOD German 3% 23 2§ 6} 
6h Wheat, English Gaz. Greek 4% 30 31 344 
63 Avge. per 480 Ibs. 45/7 44/2 90/3 Italian 34% 22 22 223 
53-6 Wheat, No. 2 Red Japanese a3 (ist) 109 108 1073 
Winter N.Y. p. bush. 124} cents. 120 cents. 210 cents. Mexican 1899 63 59 62 
TEXTILES, ETC. Pref. 153 15} 224 
48} American per Ib 12.13d. 10.82d. 13.43d. 4% 
_ Cotton, Egyptian, FGF. HOME RAILS 
96} Sakel per Ib. 21.25d. 8.500. | ‘Gt Central Pref. 73 73 10} 
Hemp, New Zealand, Def 30 
spot per ton 40.0.0 40.0.0 55.0.0 » 
Jute, first marks ,, Gt. Western one 754 
sreas Ib. 1s. 6d. . Od. 44 
ad. is. 64 as. “Od Lond. Chatham 53 53 7 
12/14 Ibs. Bs. Od. 3s. 2d. pon = 
Ib. 104d. lid. etropolitan 30 
Is. 1id Do. District 16 16 173 
OVERSEAS TRADE (in thousands) Midland Def. ... .. 403 3943 473 
Balance of Imports ............ 243,516 334,648 — 27 'N. E. 133 
4§ Export cotton goods, value 145,584 341,643 — 59 B.A. Gt. Southern 51} 51} 64 
0} Export woollen ,, value 47,074 115,689 — 59 Do. _ Pacific 33 32} 48xp 
“ Export coal value 32,708 84,601 — 61 Do. Western 52 51} 62} 
d. Ditto quantity tons 16,757 21,269 — 21 Canadian Pacific 1443 144} 164xp 
¥ Export machinery value 63,349 48,497 + 30 Central Argentine 48 483 56 
Tonnage 30,914 30,276 + 2 » Uruguay 35} 36 58 
‘ OS OES 28,444 30,298 — 6 Cordoba Central 74 8 14} 
‘ INDEX NUMBERS Entre Rios 14 13 23} 
Wholesale—(Economist). Oct. Sept. Oc Grand Trunk... 1} 1 
) ) pt., July 
1921. 1921. 1920. 1914 Do. 3rd Pref. 2} 113 
Cereals and Wheat 956 1,119§ 1,560} 579 Leopoldina 20 18 29 
Other Food Products Mexican 13 124 17 
(Tea, Supe, ae 685 688 352 San Paulo , 107 104 125 
Textiles .....-. 1,171 1,258 1,951, 616g United of Havana 46} 74 
816 871 1,316} 4644 | INDUSTRIALS, ETC. 
Miscellaneous (Rubber, Anglo-Malay_.. 15/32 i} 1} 
960 9874 1,446 553 Anglo-Persian Qnd Pref. 22/14 21/9 
4,588 4,924 7,175 2,565 Armstrong 14/0 14/6 20/6 
. Retail—(Ministry of Oct., Sept. Oct. July. Ass. Portland Cement 23/9 14/6 23/0 
All 203 220 276 100 | _Brit.-Amer. Tobacco 57/44 66/8 
* Food, rent, clothing, fuel, light, etc. Brunner Mond 22/43 22/6 30/9 
United States, Wholesale Nov. 1, Oct. 1, Nov. 1, Aug. 1 
Bradstreet’s 1921. 1921. 1920." 1914. | 
$ $ Courtaulds 33/3 33/73 44/6xB 
All commodities. 11.3514 11.1879 15.6750 8.7087 | We 22/6 
FREIGHTS Nov. 24, Nov. 17 Nov. 24 Dunlop ee 7/6 7/9 21/9 
From Cardiff to 1921. i921. 1920. | Furness Withy 22/6 22/9 27/0 
West Italy (coal) 14/0 13/6 25/0 Hudsons Bay 5§ 
Marseilles ” 13/3 13/0 22/0 Imp. Tobacco 48/0 48/6 46/0 
20/0 Listers 16/3 16/44 20/0 
’ 1/0 — bi 4 
B. Aires 19/6 20/ 30/0 Marconi 119/32 1 19/32 
From Maypole Def. 6/7} 7/14 11/0 
W. Australia (wheat) 47/6 47/6 120/0 Mexican Eagle ... 33 104 
B. Aires (grain) 16/3 17/6 47/6 North Caucasian 11/3 12/6 20/0 
San Lorenzo as 18/9 20/0 50/0 P. & O. Def. 280 2823 435 
N. Pacific (wheat) 50/0 55/0 110/0 Royal Mail 80 80 105 
N. America (grain) 4/0 4/0 8/103d. Rubber Trust 16/3 15/6 20/6 
Bombay (general) 20/0 20/0 62/6 Shell ...  ..- 4} 
Chili : (nitrate) 32/6 35/0 90/-0 United Alkali 11/9 11/9 22/6 
Alexandria _(cotton-seed) 10/6 10/0 23/0 United Steel 8/3 9/0 16/0 
Danube (grain) 20/0 20/0 62/6 Vickers 9/3 9/6 20/6 
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New Issues 

Union of South Africa 

Subscriptions were invited for £6,000,000 Consoli- 
dated 6% Stock, 1930-1940, of which £750,000 will 
be allotted to the Public Debt Commissioners of the 
Union. Price of issue, 96}. Principal repayable in 
London at par in November, 1940, the Union having 
the option to redeem, in whole or in part, at par on 
or alter November, 1930, on three months’ notice. 
The proceeds of this issue will be used for the redemp- 
tion of £3,000,000 Treasury Bills due 1st December, 
1921, and 42,000,000 due 8th February, 1922, and 
for Public Works. ‘‘ Union of South Africa Deben- 
tures and Stock issued and payable in London, and 
the interest thereon, the property of persons not domi- 
ciled in the Union of South Africa are not and will not 
be subject to any taxes, duties or levies in the Union 
of South Africa.” ‘ine accumulated Sinking Funds 
(for the redemption of debt) amounted at 31st March, 
1921, to £,10,694,000; in addition Debt has been 
extinguished to the extent of over £15,000,000. A 
trustee security. Its appearance so hard on the heels 
of the Union’s previous issue was severely criticised as 
bad policy on the part of the borrower, and unfair to 
those who had paid a premium in the market for the 
previous issue. 


British Thomson-Houston 

This Company announced an issue at 924 of £ 1,500,000 
7% Mortgage Debenture Stock, part of a total author- 
ised of 43,000,000 which will be repaid on or before 
May, 1962, by the operation of a Cumulative Sinking 
Fund beginning in 1922, either by annual drawings at 
par or by purchase in the market at or under that 
price. ‘The Company reserves the right to redeem the 
whole or any part (to be determined by drawings) of 
the Stock outstanding at 1024 on any interest date from 
ist November, 1931, to 1st May, 1941, or at par on 
any interest date thereafter, subject to six months’ 
notice. The unissued balance of 41,500,000 will be 
‘* available for ’’ redemption. of the 4$ per cent. First 
Mortgage Debenture Stock, for payment of Notes which 
fall due in 1925, or for the general purposes of the Com- 
pany. The Stock will be secured by a Trust Deed 
whereby (subject to a first specific charge on some 
25 acres at Rugby and on the buildings and plant 
thereon in favour of the £152,295 First Mortgage 
Debenture Stock outstanding) it will be constituted a 
first specific charge upon the Company’s freehold and 
leasehold properties, including fixed plant and 
machinery, and a first floating charge, subject to a 
floating charge in favour of the said 44 per cent. 
First Mortgage Debenture Stock, upon the remainder 
of the Company’s undertaking and assets, present and 
future. The Prospectus states that ‘‘ the progress 
and expansion of the Company have been uninter- 
rupted, until to-day it is one of the largest manufac- 
turers of electrical machinery and appliances in Great 
Britain, and has extensive works at Rugby, Willesden, 
Birmingham, Coventry and Chesterfield. It manufac- 
tures all clhisses of electric power and lighting appa- 
ratus from the largest turbo-generator, such as that 
of 40,000 h.p. supplied to Rotherham Municipality, 
down to the Mazda lamp.’’ Financially its career has 
been curious, since the ‘Stock Exchange Year- 
Book’ tells us that ‘‘ in July 1920 it was decided to 
discharge the arrears of preference dividend amount- 
ing to 52} per cent., and at the same time to distribute 
a dividend of 10 per cent. to the ordinary shareholders, 
the necessary funds being provided by capitalising 
£250,000 of the capital reserve fund and issuing ordi- 
nary shares to that amount.’’ These proceedings have 
a somewhat American flavour, and the ordinary capital 
is said to be largely in American hands. The proper- 
ties on which the stock is to be specifically charged 
stand in the balance sheet at just over £1,500,000, sub- 
ject to a first charge on parts of them in favour of the 
small amount of First Mortgage Debenture stock. 


. the stock may be a fair industrial risk. 


When the full £3,000,000 is issued, the specific charge 
will thus be distinctly inadequate, though there wil] 
be a “‘ first floating ’’ charge on all the other assets. 
As to them the very large amounts of stock in trade, 
etc. (£2,397,000) and of sundry debtors, etc, 
(£2,456,000) might rouse misgiving in the mind of a 
fastidious investor. But the Company is well backed, 
has a fine business and some large orders in hand; and 
It was very 
quickly swallowed. 


Foreign News 

The Near East 

Financial conditions are anything but improving in 
the Near East. Greece for instance, had been prosper- 
ing during the war chiefly owing to her shipping in- 
dustry, but the subsequent fall in freights and in pro- 
duce prices, and still more the expenditure connected 
with her ambitious adventure in Asia Minor have exer- 
cised a most damaging influence on her economic 
position. Consequently, when after the return of her 
present ruler the Allies decided to stop the loans to 
Greece a startling collapse occurred in the drachma cur- 
rency. This movement was somewhat checked by the 
introduction of an exchange control, but leakages com- 
ing on top of insufficient foreign balances have foiled 
the efforts of the banking group charged with the con- 
trol. To-day, the Athens’ exchange stands at 100 
drachmas to the £, which is about 5 points above the 
previous record and compares with the rate of 65 
reached after the inception of the exchange restriction. 
Despite this demonstration of the ineffectiveness of 
such restrictive measures, unless backed by a sufficient 
developed export trade creating a constant renewal of 
foreign balances, Jugo-slavia and Roumania have re- 
cently adopted similar makeshifts. In the case of Jugo- 
slavia the fall in the value of her currency is due, to a 
great extent, to transport difficulties and high tariffs 
interfering with the export sale of timber, live stock and 
agricultural produce. Already in August last the 
Belgrade authorities adopted this measure, but owing 
to a fresh outburst of speculation, probably connected 
with the fluctuations in the German and Austrian cur- 
rencies, the original exchange regulations were stif- 
fened a few weeks ago, and the supervision of all such 
transactions was vested in the National Bank. More- 
over, efforts are now being made to obtain foreign loans 
for which the Parliamentary sanction to the extent of 
500 million French francs, or their equivalent, already 
has been obtained. Negotiations were instituted re- 
cently to that effect in London and Paris, but no 
definite decision, so far, has been announced. The 
British offer covers a loan of £4,000,000 in cash and 
£11,000,000 for railway construction. Improved trans- 
portation is urgently needed in Jugo-slavia, and par- 
ticularly the Danube-Adria railway project should 
ultimately prove a valuable asset. Incidentally it may 
be mentioned that Jugo-slavia is obtaining German 
rolling stock as reparations. 


Roumania 

Serious banking trouble due to over-extended com- 
mitments in foreign currencies has forced the 
Roumanian Government to put a temporary embargo 
on balances abroad, their release being subject to cer- 
tain formalities, whilst at the same time a Commission 
has been appointed, which is to supervise the transfer 
of capital from and to Roumania. Transactions in 
foreign exchanges are to be permitted in future only 
in connection with genuine commercial operations, 
viz., the export of home produce and Roumanian goods, 
the importation of authorised foreign commodities, and 
payments for services rendered and proved to the satis- 
faction of the Commission. Efforts evidently are to 
be made to restrict the importation of foreign luxuries, 
though in view of the steps taken by the Minister of 
Finance, who is negotiating in Paris for a loan of 
150,000,000 fs., the interests of the French industry are 
unlikely to be overlooked. A statement issued by the 
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Paris banking association, also points to special con- 
sideration being given to transactions in Roumanian lei 
carried out on the Paris Bourse between November gth 
(date of the embargo) and November 14th (when the 
Commission was appointed), provided that they comply 
with the French Bourse regulations. 


Germany 

A natural consequence of the fall in the value of the 
German currency is the considerable capital require- 
ments of trade and industry. Industrial companies and 
banks are therefore eager to take the fullest advantage 
of the stock market activity to float new share issues. 
Every week important announcements are made in this 
connection, but special interest attaches to the aug- 
mentations proposed by the banks. Among a string 
of such transactions, the outstanding feature is the 
project of the Dresdner Bank to raise its capital to 550 
million marks by the issue of 200 million marks of new 
shares. Including the present reserves and _ the 
premium forthcoming in connection with the issue the 
Dresdner will have aggregate resources of at least goo 
million marks, or 50 million more than the present 
capital and reserve funds of the Deutsche Bank. 
Another interesting development is the proposed 
doubling of the capital of the Barmer Bankverein, 
Barmen, to 400 million; this important Westphalian 
institution consequently can claim henceforth to be the 
largest German provincial bank. Curiously, the Dis- 
conto Gesellschaft, by the way already allied with the 
Barmen bank, has a capital of an equal amount. It is 
not surprising that this coincidence should have led to 
rumours forecasting a still closer connection, though 
these reports probably are only based on conjecture. 


Letters to the Editor 


THE GRAND TRUNK AWARD 
To the Editor of the SATURDAY REVIEW 


SIR,—In the article under the above heading in 
the Financia SUPPLEMENT of the 12th inst. the 
majority report of the Royal Commission to enquire 
into Canadian Railways is referred to as follows: 
“that neither legally nor morally had the Grand 
Trunk Co. any basis for a claim that the Canadian 
Government should make good the Grand Trunk’s 
mistaken investment in the Grand Trunk Pacific.’’ 
The final words are emphasised as the motive for the 
following observations. It is perhaps desirable to 
recall that on the Commission there was a_ third 
member, Mr. Smith, an American railway authority, 
who dissented from the report of his colleagues, as the 
Hon. W. H. Taft has dissented from the findings of 
his co-arbiters on the Board of Arbitration. His 
report differed materially from the majority report, 
but in the absence of papers it cannot be stated that 
he dealt with this particular point. 

I submit that if the events which led to 
the origin of the Grand Trunk Pacific are re- 
viewed, they indicate that the Grand Trunk 
Co. reluctantly became the agent of the Govern- 
ment for its construction; that the Government of 
Canada, having a specific mandate from the electorate, 
induced the management of the Grand Trunk to 
become identified with them in their policy by under- 
taking to build the Grand Trunk Pacific; and that the 
reluctance of the officials of the company was over- 
come by the representations made to them, constitut- 
ing the Grand Trunk, as they believed, a partner of 
the Government in their plans for the development of 
the railways of Canada. 

In 1903-4, the Laurier Administration embarked 
upon a high-pressure election campaign, with railway 
expansion on the forefront of their programme. The 
result of the ensuing General Election confirmed Sir 
Wilfrid Laurier’s Ministry in a second term of office- 

A Bill was introduced at the opening of the new 
Parliament to carry out the Government’s election 


pledges. But in consequence of the influences mani- 


fest during the debates, drastic alterations of their 
original intentions were accepted by the Government, 
involving vastly more ambitious plans for the Trans- 
continental and the Grand Trunk Pacific Railways. 
During the later stages of the Bill the modest scheme 
of Mr. Hays for a Grand Trunk extension on to the 
Western Prairie became under the direction of a 
Government undoubtedly inoculated by the germs of 
megalomania then prevalent, the Grand Trunk Pacific 
section of their ‘‘All Red Route’’ from the Atlantic to 
the Pacific. These alterations imposed not alone addi- 
tions of many hundreds of miles to both railways, but, 
eventually, unforeseen and very large expenditure and 
proved important factors in determining the subse- 
quent embarrassments of the Grand Trunk system. 

Meanwhile the Government had tried first of all to 
get the Canadian Pacific Railway Company to build 
the G.T.P. But that Corporation, with doubtless 
painful memories of how arduous the task had proved 
of making their own recently completed line, declined 
the proposal. 

Thereupon negotiations were opened with the Grand 
Trunk, and the company at last assented to take care 
of the G.T.P., thus releasing the Government from an 
awkward predicament. 

Senator Casgrain was the Minister in charge of the 
Bill. He devoted himself to the measure with all the 
enthusiasm to be expected of a good Canadian, having 
an ardent belief in his country and its future. His 
speeches were published in Canada and should be 
available here. They are essential to a clear appre- 
ciation of the feeling and atmosphere of those days 
concerning the railway movement that the Govern- 
ment promoted and which had just secured them 
another lease of power from the electors. Briefly, the 
Government and the country were well pleased with 
the ‘‘ All Red Route’’ as the fruit of their joint 
exertions. 

In confirmation of what has been stated, it is only 
necessary to quote from a speech of the present Prime 
Minister, on the 15th October, 1919, in the Canadian 
House of Commons, and it delimits the true relations 
of the Grand Trunk Company to the Grand Trunk 
Pacific. 

May I also add that, in my opinion, the contract for building 
the G.T.P. Railway and the Trans-Continental Railway was 
an arrangement between the Government of that date and the 
Grand Trunk system. I was a member of the House at that 
time, and remefber well that the late Mr. Hays did not 
want to build the Trans-Continental. He did not want to 
build the road to British Columbia; he merely wanted con- 
nection with the wheat fields of Alberta and Saskatchewan. 
But the Government of that day insisted on the Trans-Conti- 
nental and British Columbia lines being built, and that was 
the cause of the G.T. system’s failure to carry out to a suc- 
cessful conclusion the scheme originated by Mr. Hays. 

I am, Sir, 
‘Yours faithfully, C. 

18th November, 1921 


Reviews 


Taxation: Yesterday and To-Morrow. 
Jones, D.Sc. P.S. King. 3s. 6d. 

N spite of its title this book is an attempt to deal with 
fiscal problems less of yesterday or to-morrow than 
of to-day. A rapid historical survey of the history of 
taxation is followed by a philosophical analysis of the 
two principal canons, Justice and Economy. In the 
final chapters the lessons thus learnt are rather 
hurriedly applied to such problems as a levy on capital 
and death-duties. In his preface the author confesses 
that the book does not keep strictly to its subject and 
that it is not written as a text-book. We forgive him 
readily now that economics aiming rather at welfare 
than at wealth is becoming one of the humanities. 
Throughout the book the ethical or, shall we say, the 
political tone predominates rather than the mathe- 
matical, and behind his ethical stalking-horses there 
crawls dubious economic doctrine. Dr. Jones is in- 


By Robert 


_genuously partisan and dismisses the principle that 
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taxation is for revenue only with a lack of ceremony 
which many would resent. The intense feeling among 
certain thinkers against Mr. Lloyd George before the 
war was due to his fearless manipulation of taxation as 
the most potent engine of social reform and the very 
idea of socialistic finance is in itself anathema to a sec- 
tion of public opinion which makes up in power and 
intensity of convictions what it lacks in numbers. But 
the heresies of to-day are the orthodoxies of to-morrow. 
And it is for to-morrow that the author writes. 

Dr. Jones uses few statistics but their austere sim- 
plicity makes them impressive if unconvincing. After 
the cascades of figures with which statisticians have 
found it necessary to overwhelm us in formal essays on 
present-day fiscal problems, Dr. Jones’s trickles are, to 
use no stronger expression, a triumph of simplification. 
As a brief statement of one side of a vital controversy 
this little book is interesting and brightly written, and 
the arguments are presented with an engaging air of 
conviction, almost of finality. As is usual wth Labour 
economists he ends with a glimpse of red ruin and the 
breaking up of laws. It is certainly true that civiliza- 
tion to-day depends more than ever before on the 
wisdom or folly of fiscal experts. 


Publications Received 


Labour, the Giant with the Feet of Clay. By Shaw Desmond. 
W. Collins, Sons & Co. 10s. 6d. net. 

The People’s Marx: An Abridged Edition of ‘ Capital.’ Edited 
by J. Borchardt. Translated by S. L. Trask. International 
Bookshops, Ltd.: 2s. 6d. 


Monthly and Quarterly Proceedings of Association of British 
Chamber of Commerce. 


Colombian Trade Review, November. 1s. 

Polish Economic Bulletin, November. 1s. 6d. 

Monthly Letter. Nov. Canadian Bank of Commerce. 

Anglo-South American Bank. Cabled reports from branches to 
Nov. 22, 1921. 

The Bulletin of the Federation of British Industries. 
1921. Is. 


Nov. 8, 


Dividends 


ANSELL’s Brewery.—Final at rate of 12 p.c., making 10 p.c., 
tax free, on Ordinary shares for yr. 

Assam Company.—Final of 7} p.c., making 15 p.c. for yr. 

AssaM Frontier Tga.—6 p.c. on Preferred shares for year ended 
31st Dec., 1920. 

Bank oF British West AFrica.—Interim to 30th Sept. of 3 p.c. 

British Overszas Bank.—At the rate of 6 p.c. per annum upon 
““A”’ Ord. shares for half year ended 31st Oct. 

Brooks anpb Doxey.—Interim of 43d. per share, tax free, to- 
gether with bonus of 9d. per shr., also tax free. Bonus to be 
applied in payment of uncalled capital to extent of 9d. per 
share, making shares 16s. 6d. paid up. 

Burserrys.—Directors regret that they are unable to recommend 
any dividend, but hope that the results of current year’s 
trading will at least justify payment of a divd. on the Prefer- 
ence shares. 

Carco Feet Iron.—5 p.c. for yr. to 30th Sept., 1921, as for the 
previous yr. 

CasseL Cyanipe.—Final of 8d. per shr, making 1s. Od. per share 
for yr. 

CoLomBiaN NorTHERN Rtiy.—At the rate of 4 p.c., free of tax, 
for year to 30th June, 1921. 

CommerciaL Bank oF ScotLanp.—-Divd. for six months ended 
31st Oct. on ‘‘A’’ shares at rate of 14 p.c. per annum and 
bonus of 1 p.c. for the yr. Divd. on ‘* B”’ shares at rate 
of 10 p.c. pes annum. 

ConTINENTAL Gas UNIoN.—3 p.c. on 7 p.c. Preference stock for 
yr. ended 30th June, 1921. 

Consp. Gotp Fietps. No dividend for past financial yr. For 
each of the three previous yrs. 1s. 6d., tax free, per shr. 
was paid. 

Dennis Brotuers.—Further divd. of 7 P- c. and bonus of 3 p.c., 
making 13 p.c. for yr. 

Dooars TEa.-—-3} p.c. on Preference and 33 p.c. on Ordinary. 

Empire oF INDIA AND CgyLon TeA.—2} p.c. on Preference on 
a/c of 1921, interim of 3? p.c. on Ord. and bonus of ls. per 
shr. on Ord. on a/c of recovery of excess profits duty for 1920. 

Ever Reapy Co.—At the rate of 7 p.c. per annum on Preference 
for half year ended 30th Sept. 

Frome Urp. Breweriges.—Final 6 p.c., making 10 p.c. tax free. 

Grand Horzt, p.c. and bonus of 5 p.c., making 
15 p.c. for yr. 


Hutt Brewery.—10 p.c. on Ord. for yr. to 30th Sept., 1921, and 
bonus of 5/0 per share. 

Humper, Ltp.—6 p.c. on Preference and 10 p.c. on Ord. for the 
yr. to 3lst Aug., 1921, being at the same rates as for the 
previous yr. 

ILForD, Lrp.—8 p.c. on Ord. for yr. ended 31st Oct., 1921. 

InpiA RupBeR AND. TELEGRAPH Works.—No dividend on ordinary 
for the eleven months to 31st Aug., 1921. 

Joun Brown & Co.—lInterim on fully paid Ordinary of 6d. and 
on part paid Ord. of 4$d., being at the rate of 2} p.c. A 
year ago the interim divds. were 10d. on fully paid Ordinary 
and 73d. on partly paid. 

LicuFigLD Brewery.—ls. 3d. per shr. on Ord., tax free, making 
approximately 8} p.c. for year. 

LiverPoot Nitrate.—Final of 2/6 per shr., making 5/0 per shr. 

New Hupson.—10 p.c. for year on Ord. 

Noakes & Co.—ls. 3d. and bonus of 3d. per shr. on Ord. 


Nortu British Riy,—Directors regret they can make no declara- 
tion of interim divds. for the current yr. 

OrtentaL Gas.—At the rate of 43 p.c., making 8 p.c. for yr. 

PaHANG CONSOLIDATED.—3$ p.c. on Preference, making 7 p.c. for 
the year. 

PatmMer Tyre.—At the rate of 10 p.c., tax free, per- annum for 
the eleven months to 31st Aug. 

Parkes Druc Srtores.—Interim on Ord. at rate of 10 p.c. per 
annum. 

PENNSYLVANIA WATER AND Power.—Regular dividend of 1} p.c., 
or at the rate of 7 p.c. per annum, on the common stock for 
qr. ending 31 Dec., 1921. 

Power-Gas CorporaTion.—At rate of 6 p.c. for yr. ended 30th 
Sept., 1921. 

Soutn Duruam SteeL.—10 p.c. for yr. to 30th Sept., 1921, com- 
paring with 25 p.c. for previous yr. 

Siamese Tin SynpicaTE.—Interim Dividend of 10 p.c. in respect 
of current year. 

Srranp Horet.—Dividend at the rate of 15 p.c. per annum on 
Participating Preferred Ordinary shares for six months end- 
ing 30th Sept. last, making 11 p.c. for the year. 

VarRIETY THEATRES Consp.—2} p.c. for yr. 

W. Butter & Co.—Final on Ord. at 5 p.c. per annum, making 
10 p.c. 

Witutiam Hancock & Co.—Interim at rate of 6 p.c. per annum 
on Preferred Ord. and at rate of 8 p.c. per annum on 
Deferred Ord. 

YokouaMa Specie Bank.—At the rate of 12 p.c. per annum for 
the half yr. to 30th June, 1921. 


THE YOKOHAMA SPECIE BANK, 


LIMITED. 
Head Office: Yokohama. 
London Office: 7, Bishopsgate, E.C.2. 


Capital Subscribed - - Yen 100,000,000 
Paid Up - Yen 100,000,000 
ReserveFund - - Yen 57,000,000 


THE EIGHTY-THIRD HALF-YEARLY GENERAL MEETING OF 
SHAREHOLDERS was held at the Head Office, Yokohama, on the 10th 
September, 1921, when the Directors submitted the following Statement of 
the Liabilities and Assets of the Bank and the Profit and Loss Account for 
the Half-year ended 30th June, 1921, which was duly approved. 


BALANCE SHEET. 


LiaBiLitixs. 
Reserve Fund in ... §3,000,000.00 
Reserve for Doubtful Debts ae 4,418 ,606.40 
Notes in Circulation om 8,152,840.76 
Deposits (Current, Fixed, “ete.) 501,432,234.19 
Bills Payable, Bills Re-discounted, “Acceptances, and other 
Sums due by the Bank ... 337,556,021.98 
Dividends Unclaimed oe 18,635.19 
Balance of Profit and Loss brought forward ‘from last Ale «+» _ 4,652,374.63 
Net Profit for the past Half-year ade ..- 10,102,562.06 
Yen 1,019,333,275.21 
ASsETS. 
Cash Account— ¥ 
In Hand , 34,630,767.48 
At Bankers ... 59,390,699.83 
Investments in Public Securities and Debentures oa ... 231,606,914.19 
Bills discounted, Loans, Advances, etc. «+ 247,729,119.87 
Bills receivable and other sums due to the ‘Bank . 424,294,813.26 
Bullion and Foreign Money 14,392,236.15 
Bank’s Premises, Properties, Furniture, ete. 7 288,724.43 
Yen 1,019,333,275.21 
PROFIT AND LOSS ACCOUNT. y 


To Interests, Taxes, Current Expenses, Rebate on Bills Current 
Bad and Doubtful Bonus for and 


etc. 90,227 ,314.85 
To Reserve Fund 4,000 ,000.00 
To Dividend—yen 6.00 per “Share for 1,000,000 Shares 6,000 000.00 
To Balance carried forward to next Account oui cal 4,754,936.69 


By Balance brought forward 3lst December, 1920 4,652,374.63 
By Amount of Gross Profits for the re: omnes Sth June, 
1921 --- 100,329,876.91 


Yen 104,982,251.5! 


Printed and Published for the Pi 
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